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2016 LCFS Amendments

* Monitoring and Verification

« Sustainability



Definitions

Monitoring & Verification:

Assuring that the actual
Cls of regulated fuels
are consistent with the
Cls under which

transactions involving
those fuels are being
reported in the LCFS
Reporting Tool

Sustainability .

More broadly
concerned with the full
range of environmental
and social impacts
associated with fuel
production




The Need

Cl Monitoring and Verification

Adding LCFS monitoring and verification would:

— Protect the Integrity of the LCFS credit market
— Ensure accurate LCFS GHG emissions accounting

— Support enforcement

Fuel pathway Cls should be subject to periodic validation
checks

Initial verification of Cl pathway application input data
could speed evaluation process



The Need

Sustainability Certification

« Executive Officer directed by Board Resolution 09-31 to
explore developing a workplan for LCFS sustainability

« Momentum from consumer demand for sustainably
produced commodities

« Certification could be a vehicle for feedstock-phase CI
flexibility

« Sustainability certification could address potential
multimedia impacts



Examples

Monitoring and Verification of GHG emissions is
currently carried out by

 ARB under the Mandatory Reporting Rule

« U.S. EPA’s Quality Assurance Plan Program

Sustainability Certification is growing rapidly in the
food commodity sector, driven by consumer
demand

In the fuels sector, the European Union’s Renewable
Energy Directive requires that fuels that count toward
quotas receive sustainability certification

European
Commission
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Rule Development Timeline

# Release Final Reg. Package
Board Heari ng on Reg. Package

4/1/2016 - 6/30/2016 7/1/2016 - 9/30/2016 10/1/2016 - 12{31{2015
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Ouvur Request

As we undertake the effort to develop a monitoring, verification, and
sustainability proposal, we request your input.

We can be reached here:

Jim Aguila — Chief, Program Planning Carmen Spranger - Sustainability
and Management Branch (916) 322-2778
(916) 322-8283 carmen.spranger@arb.ca.gov

jim.aguilo@arb.ca.gov

Ursula Lai - Sustainability
Wes Ingram — Manager, Substance (216) 323-2790
Evaluation Section ursula.lai@arb.ca.gov
(916) 322-3984
wes.ingram@arb.ca.gov Hurshbir Shahi - Verification
(916) 323-9687
hurshbir.shahi@arb.ca.gov




